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external causes which were the responsibility of no government
or political party. In the coal industry the labour demand fell
by a third (by no less, that is, than 400,000), partly as the result
of the increasing use of oil but mainly of the development
during the 1914-18 war of coal-mining abroad. In the case of
the textile industry, the growth of the Indian cotton industry
under the protection of a new tariff (3^ per cent in 1914; 25
per cent in 1933) deprived Lancashire of its largest customer,
while the expansion of Japan's export industry challenged us
in other markets. As the result, the number of workers in 1927,
as compared with 1914, was 200,000 less. Iron and steel and
shipbuilding suffered similarly from a great expansion of pro-
duction in other countries, due to the needs of defence during
the war and due to our own inability during the same period
to modernize our plant or concentrate on the export market.
Finally, as the result of the submarine war, the United King-
dom, at the end of the war, owned only one-quarter, instead of
two-fifths, of the world's shipping, and the work of our repair
shops and construction yards was in time correspondingly
reduced.

Apart from the exceptional, temporary unemployment
caused by Mr. Lloyd George's deflation (when unemployment
amounted to 16 per cent of insured workers), unemployment
down to the thirties averaged n per cent, that is, roughly
1,250,000. When we realize that over 750,000 of this figure
are accounted for by the reduced demand for British coal,
textiles, iron and steel, and shipbuilding, in each case as the
direct result of the war, we realize at the same time that the
number temporarily unemployed was, if anything, less, and
certainly less proportionately than in times past. It is the
exact reverse of the truth to say either that unemployment at
the rate that prevailed up to the thirties was the normal amount
under the capitalist system, or that the normal amount under
the capitalist system was at all substantially higher than that
under the present socialistic system, or that any political party,
or any political policy, was responsible for the catastrophic
decline, as the result of the 1914 war, in the demand for British
exports of coal, textiles, iron, steel, and ships. A further factor
which delayed and permanently impaired our recovery was,